































Administrator
Typewritten Text
7























15


Administrator
Typewritten Text
15













































































3.8 Assets the individual value of each of which is Rs. 2000 or less (except Library Books) are treated from 1.4.2010 as
Small Value Assets, 100% depreciation is provided in respect of such assets at the time of their acquisition. However
physical accounting and control are continued by the holders of such assets.

INTANGIBLE ASSETS

4.1 PATENTS: The expenditure incurred from time-to-time (application fees, legal expenses etc.) for obtaining Patents is
temporarily capitalized and shown as a distinct head in the Balance Sheet. If applications for patents are rejected the
cumulative expenditure incurred on the particular patent is written off to the Income & Expenditure Account in the year
the application is rejected.

The expenditure on Patents granted is written off over a life of 9 years on a conservative basis.

4.2 ELECTRONIC JOURNALS (E-Journals): Electronic Journals (E-Journals) are separated from Library Books in
view of the limited benefit that could be derived from the on-line access provided. Though E-journals are not in a
tangible form, they are temporarily capitalized in view of the magnitude of expenditure and the benefit derived in terms
of perpetual knowledge acquired by the Academic and Research Staff; Depreciation is provided in respect of E-journals
at a higher rate of 40% as against depreciation of 10% provided in respect of Library Books.

43  COMPUTER SOFTWARE: Expenditure on acquisition of software has been separated from computers and
peripherals, as apart from being intangible assets, the rate of obsolescence in respect of these is very high. Depreciation
is provided in respect of software at a higher rate of 40% as against depreciation of 20% provided in respect of
Computers & Peripherals.

4.4  SUBSCRIPTION OF JOURNALS: The subscriptions for more than one Journal in a single payment for a period of

one year or less for which subscription periods are differently overlapped with the current year are booked as current
year expenditure.

STOCKS:
Expenditure on purchase of chemicals, glassware, publications and other stores is accounted as revenue expenditure, except

that the value of closing stocks held on 31% March is set up as inventories by reducing the corresponding Revenue Expenditure
on the basis of information obtained from Schools and Departments.

RETIREMENT BENEFITS

Retirement benefits i.e., pension, gratuity and leave encashment are provided on the basis of actuarial valuation. Capitalized
Value of pension and gratuity received from previous employers of the University employees, who have been absorbed in the

University, is credited to the respective Provision Accounts. Pension contribution received in respect of JNU employees on
deputation is also credited to the Provision for Pension Account.
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Other retirement benefits viz. Deposit Linked Insurance, Contribution to New Pension Scheme, Medical reimbursement
to retired employees and Travel to Home Town on retirement is accounted on accrual basis (actual payments plus outstanding
bills at the end of the year).

INVESTMENTS

7.1 Long term investments are carried at their cost or face value whichever is lower. However any permanent diminution in
their value as on the date of the Balance Sheet is provided for.

7.2 Short Term investments are carried at their cost or market value (if quoted) whichever is lower.

7.3 Savings Bank Accounts with auto sweep facility, generate interest according to the duration for which the funds are
auto swept from time to time. The interest income in such saving bank accounts is accounted for only on receipt basis.

Earmarked / Endowment Funds

The following long terms funds are earmarked for specific purposes. Each of the funds has a separate bank account. Those
with large balances also have investments in Government Securities, Debentures and Bonds and Term Deposits with Banks.
The income from investments / advances (House Building & Conveyance) on accrued basis and interest on savings Bank
Accounts are credited to the respective Funds. The expenditure and advances (in the case of House Building & Conveyance
Advance Funds) are debited to the fund. The assets created out of Earmarked Funds (e.g. Exim Bank Library- Building and
Books) are merged with the assets of the University by crediting an equal amount to the Capital Fund. The balance in the
respective funds is carried forward and is represented on the assets side by the balance at Bank , Investments and accrued
interest ( Current Assets).

8.1 CORPUS FUND was established in 1996-97. Matching contribution from University Grants Commission, Recognition
/Affiliation fee received from Colleges and other academic institutions, University’s share of Consultancy fees and
contributions from Research Projects are treated as additions to Corpus fund.

Income from investments of the fund is added to the Fund. The Corpus Fund is utilized for both Revenue and
Capital expenditure based on the guidelines by the University Grants Commission and the Executive council of the
University from time to time. The assets created out of the Corpus Fund are merged with the assets of the University by
crediting an equal amount to the Capital Fund. The balance in the Corpus Fund which is carried forward is represented
by the balance in a separate Bank account, investment in RBI Bonds and Fixed Deposits with the Bank and Accrued
interest on investments (Current Assets). In view of the substantial balance in the Corpus Fund, it is shown distinctly in
the Balance Sheet, as per past practice
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The details of such assets are:

Assets Original Additions Total Depreciation Notional Total Total Book
Cost as on during the Rs. Opening Depreciation for | Depreciation value on
1.4.2016 year Balance the Year 31.3.2017
Rs. Rs Rs. Rs.

Laboratory | o¢ 17 61,650 | 6,57,00,232 | 73,04,61,882 | 17,20,95,551 5,84,36,950 | 23,05,32,501 |  49,99,29,381

Equipment

Computers 80,76,465 40,40,091 1,21,16,556 39,07,200 2423311 63,30,511 57,86,045

Electricals

& Other 3094450 | 5,96,107| 3690557 | 136962 184,528 | 3,21,490 33,69,067

Equipments

3.4 The University has given land measuring 159.13 acres out of total area of 1011.45 Acres to ICSSR, NII, KVS,
NSC/IUAC, DELNET, UGC, AICTE, [IMC, ICGEB, DVB and NIPGR on lease basis. The ownership of the Buildings

and the area on which the buildings are constructed as well as the area surrounding the buildings vests with the
University.

. Patents - An accounting policy in respect of expenditure on Patents was evolved for the first time during 2011-12. The
expenditure incurred on Patents granted during the years 2008-09 and 2010-11 and the expenditure on the applications for
Patents pending as on 31.03.11 were set up in the accounts of 2011-12, by credit to Capital Fund. The expenditure incurred in
2012-13, 2013-14, 2014-15, 2015-16 and 2016-17 has directly been debited to the head. Amortization on Patents is however
created as part of Academic expenses. Amortization on patents during the year amounting to Rs.3,21,850/- forms the part of
Academic expenses and not the Depreciation in Income & Expenditure A/c.

. Grants - The University was recognized as a University with Potential for excellence, in the year 2014-15. Plan Grant to the
extent of Rs. 60 Crores was sanctioned by UGC towards expenditure on University Potential for Excellence. A sum of Rs. 30
Crores was released in 2014-15 and has been accounted in schedule & distinctly under Plan Grant. UGC Plan grants receipts
during the year include the grants of Rs.5,06,89,093/- for which sanction received in FY 2016-17 but amount received in FY
2017-18. Non-Plan Unutilized grants of Rs.21,57,98,457/- consist of advance grant for FY 2017-18 received during FY2016-17.
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Audit of the Accounts



Separate Audit Report of the Comptroller & Auditor General of India on the Account of
Jawaharlal Nehru University, Delhi for the year ended 31 March 2017

We have audited the attached Balance Sheet of the Jawaharlal Nehru University (JNU),
Delhi as on 31 March 2017, Income & Expenditure Account and Receipts and Payments
Accounts for the year ended on that date under Section 19(2) of the Comptrolier and Auditor
General’s (Duties, Powers & Conditions of Service) Act, 1971 read with Section 20(]) of the
JNU Act, 1966. These financial statements are the responsibility of the management of JNU. Qur
responsibility is to express an opinion on these financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum performance aspects, etc., if'any, are
reported through Inspection Reports/CAG’s Audit Reports separately.

3L We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and pecform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on test basis, evidences supporting the amounts and disclosure in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best our knowledge
and belief were necessary for the purpose of our audit;

ii The Balance Sheet, Income & Expenditure Account and Receipts & Payments Accounts
dealt with by this report have been drawn up in the format prescribed by the Government of
India, Ministry of Human Resource Development.

il In our opinion, proper books of accounts and other relevant records have been maintained
by JNU in so far as it appears from our examination of such books.

iv We further report that:

B. Grants in aid

During the year 2016-17, the University received Grants of Rs. 337.41 Crore (Plan:
Rs. 3435 Crore and Non-Plan: Rs. 303.06 Crore) and had an opening balance of
Rs. 104.90 Crore (Plan: Rs. 95.98 Crore and Non-Plan : Rs. 8.92 Crore). Out of the total Grants-
in-aid of Rs. 337.4] Crore, Rs. 50.54 Crore (Plan: Rs. Nil and Non-Plan: Rs. 50.54 Crore) was
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Vi.

received in the month of March 2017. The University utilized Rs. 365.14 Crore (Plan: Rs. 74.74
Crore and Non-Plan: Rs. 290.40 Crore) and Plan Grant of Rs. 17.83 Crore was refunded during
the year leaving a closing balance of Rs. 59.33 Crore (Plan: Rs. 37.75 Crore and Non-Plan: Rs.
21.58 Crore).

The Revenue Expenditure of Rs. 332.72 Crore (Plan Rs. 44.20 Crore and Non-Plan Rs.
288.52 Crore) includes the provision made for Retirement Benefits Rs. 203.51 Crore and
Depreciation Rs. 22.53 Crore, on Fixed Assets for the year, for which there is no actual cash
outgo
Management Letter: Deficiencies which have not been included in the audit Report have been
brought to the notice of the Vice-Chancellor, JNU through a management letter issued separately
for remedial/corrective action.

Subject to our observations in the preceding paragraphs, we report that the Baiance Sheet Income
and Expenditure Account and Receipts and Payments Account dealt with by this report are in
agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanation given to us,
the said financial statements, read together with the Notes on Accounts and Significant
Accounting Policies, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report, give a true and fair view in conformity with
accounting principles generally accepted in India:

in so far as they relate to the Balance Sheet of the state of affairs of the Jawaharlal Nehru
University as at 31 March 2017; and

in so far as they relate to the Income and Expenditure Account of the deficit for the year ended

on that date.

For and on behalf of the C & AG of India

Place New Delhi Ditector Seneral of Audit

Date 2.6.09.17 * Central Expenditure
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Annexure to audif report

Adequacy of Internal Audit System

The university has an internal audit department.

Out of total 110 units, 42 units were pilanned and 39 were audited during 2016-17.

The follow up was not adequate as 356 audit paras of internal audit were outstanding as
on 31.03.2017.

Adequacy of Internal Control System

Follow up action on the remaining balances in Bank Reconciliation Statement need to be
done.

The Managements response to external audit objections is not cffective as 55 paras are
outstanding as on 31.03.2017.

System of physical verification of fixed assets

The physical verification of fixed assets had been conducted for the year 2016-17 and no
material deficiency was reported. }

System of Physical Verification of inventory

The physical verification cf stationery and consumable has been conducted upto the year
2016-17 and no material deficiency was reported.

Regularity in payment of statutory dues

As per the Accounts, no statutory due over six month was outstanding as on 31.3.2017.
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Annexure to the Separate Audit Report with Comments of the University

i Adequacy of Internal Audit System
e The university has an internal audit department.
» Qutoftotal | [0 units, 42 units were planned and 39 were audited during 2016-17.
e The follow up was not adequate as 356 audit paras of internal audit were outstanding as
on 31.03.20j7.
Comments of the University

Out of 573 outstanding paras relating to Internal Audit Reports pertaining to
earlier years, 217 paras were settled as a result of follow-up action during financial
year 2016-17. This was in addition to regular audit of 39 units of JNU.

2. Adequacy of Internal Control System

* Follow up action on the remaining balances in Bank Reconciliation Statement need to be
done.
e The Managements response to external audit objections is not effective as 55 paras are
outstanding as on 31.03.2017.
Comments of the University

62 Audit Paras were outstanding as per Inspection Report for the year 2014-15.
Out of which, 25 paras were settled and 18 new paras were added by Audit Party, while
conducting audit for the year 2016-17 during the period 22.12.2016 to 01.02.2017.

3: System of physical verification of fixed assets
e The physical verification of fixed assets had been conducted for the year 2016-17 and no
material deficiency was reported.
Comments of the University

No Comments

4. System of Physical Verification of inventory

e The physical verification of stationery and consumable has been conducted upto the year
2016-17 and no material deficiency was reported.
Comments of the University

No Comments
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5. Regularity in payment of statutory dues
* As per the Accounts, no statutory due over six months was outstanding as on 31.3.2017.

Comments of the University

No Comments ;
73 i/
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Joint Registrar (Finance)
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