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Centre for International Trade and Development 

School of International Studies 

 

Course title: Economic Development II 

Course code: IE 509 

Course instructors:  Bharatee Bhusana Dash & Ajeet Kumar Sahoo 

Course type: Optional (Winter Semester) 

Credits:  4 

Contact hours: 4 hours per week 

 

 

Course Objectives 

This course provides an introduction to some selected critical issues in development 

economics. The course covers topics on new political economy aspects of development as 

well as the impact of international aid on development. For the application of cover topics, 

empirical evidence particularly from developing and underdeveloped economies will receive 

more attention. 

 

Learning Outcomes 

In this course students can expect to learn: 

• Theories that help us to understand development traps ensuing from self-fulfilling 

prophecy and history. 

• Basic theories of political economy: sources of conflict and development, and the 

role of state, democracy and development. 

• Theoretical framework of foreign aid, its role in development and consequences. 

 

Evaluation 

Evaluation of students will be based on the assignments/term-papers and examinations (mid-

semester and end-semester). 

 

Course Content 

1. Development traps – Self-fulfilling prophecies and the role of history: 

Complementarities and multiple equilibriums, self-fulfilling prophecy and 

development, history and multiple steady-states, history and development. 
 

2. Political economy of conflict and development: Economic prosperity and 

conflict, opportunity costs, state capacity and conflict, polarization, 

fractionalization and conflict. 
 

3. Democracy and development: Role of state, democratic institutions and economic 

outcomes, representation and government accountability, electoral competitiveness, 

measurement of electoral competitiveness. 

 

4. Foreign Aid and development: Theoretical perspectives on foreign aid and 

development; the determinants of foreign aid, sustainable development goals 



2 
 

(SDGs), Dependency theory and critiques of foreign aid, environmental and social 

impacts of aid projects, emerging trends and future of foreign aid. 
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Suggested Reading (For module 4) 
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Economic Growth. 13, 169-194.  
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17(3), 23-48. 
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