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Course Objectives

“Economics is everywhere, and understanding economics can help you make better decisions
and lead a happier life”. Tyler Cowen

This course tries to fulfill this very objective by creating and inculcating scholarship among
scholars of International Relations with Politics. This course tries to introduce and make the
essential principles for an understanding of fundamental economic problem acquainted to
Masters Students. Course also tries to provide orderly and objective way of thinking about
economic policy problems and facilitate in developing preliminary knowledge of economic
concepts for understanding of national and international economy.

L_eaning Outcomes

Since this course is one of the core course in MA PISM, in which largely all courses focus on

different aspects of politics, this course offers an environment to understand the economy and

economics per se. This course helps in bridging the gap between politics and economics to all

students who are largely from political science background. Students will be able to understand

various facets and dynamics of economics and the principles on which an economy of any
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country works. This course prepares students to undergo clarity of debates of isms namely
socialism, planned economy, market economy/capitalism and issues and challenges in a
contemporary economic system. This course prepares students to take further Phd on economic
issues or political economy or even join any think tank where they need to have understanding
on economic perspectives and issues.

Evaluation Methods

Students are evaluated on the basis of Internal (Sessional) and End-Sem (Semester exam)
assessment. Breakdown of the assessment is: a) Class Assignments; (20 %); b) Mid-Sem
Examination (20 %); c) Attendance and class performance (10 %); d) End Semester exam (50 %).

Course Content

The Basic functions of Economic organization, Alternative modes of Organization-Command
and the market. Examples of command system-central planning, the internal structure of firms
Incentive and information problems in economic organization. The market system-demand and
supply - consumer and producer behavior in competitive markets-the invisible Hand and Pareto
Optimality .

Limitations of the market- entry restrictions and imperfect competition- scale Economies-
externalities and public good - Coase's theorem and transaction costs. Assumption of the market
- property right, their nature and implications the theory of common property resource.

Disequilibrium in the market- price rigidity and lack of coordination resulting in unemployment
and inflation. The markets for labour, money and goods and their special problems. The ISLM
framework for an integrated analysis of these market analysis of inflating and unemployment in
this framework and the possible role of the government in tackling these problems. The
operation of an economy in the international environment. Issues relating to international trade
for LDC's . Problems of the economy. The role of International economic institutions in tackling
the problems of the developing countries in particular, the World Bank, IMF,UNCTAD . The
effect of the increasing importance of commercial banks in the world, Monetary system.
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